TWO-FACTOR ECONOMICS IS NO MIRACLE

Authors' Cautionary Note to Idealists

Through long experience, we have learned that many people--particularly
those who tend to emphasize the importance of ideals--upon discovering two-factor
theory and the techniques invented to date to apply it in the practical worlds of
business and politics, go through a series of reaction-phases:

Phase L.
The reader becomes convinced of the logical soundness of two-facfor theory.
Phase II.

The reader realizes that untold generations of men and women have had their
lives and their institutions blighted by grotesque economic policies centered around
the idea that there is but one factor of prcduction -- labor, and that this generation
can rid itself of this barrier to further social and economic progress. He is. exhil-
erated.

Phase III.
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He becomes a convert to two-factor economics and determines to tell others about
it, for surely they, too, will understand and tell others. Some he persuades, others
* not, But nothing happens. e

‘Phase 1IV.

Because nothing happens, he becomes disenchanted. . The world doesn't look the
same to him anymore, but it acts the same old way. The "miracle” has failed. He
is disappomted and unhappy, sometimes even bitter.” He feels let down.

Of course, . the world that once seemed so good and so innocent and so promising,
but which now seems to alienated, strife-torn and hopeless because it has reached that .
crisis stage when a two-factor civilization can no longer be operated on one-factor eco-
nomic concepts, really does need a miracle, But not even the need for a miracle can
or ever has produced a “man-made miracle. Galileo's announcement that the earth is a
sphere, not a flat place, was no miracle. Just a sound idea which enabled intrepid and
. curious navigators to discover far-away lands, people and products, and enabled many
. other people to do many other things. Pasteur's discoveryof germ theory was no miracle.
. Announcing it cured no ills and saved no lives. It was just a sound idea that enabled
. patient and intelligent researchers, scientists and medical doctors to bring about a
. revolution in public health and in health care. '

Two-factor theory is no miracle. It is just a sound idea which can enable hard-
working, courageous people to bring about much-needed change in their economic insti-
tutions and to make better lives for the people of this and future generations.
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