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Two-Factor Economics

(The Theory of Universal Capitalism and the Second Income Plan)

Conventional economic concepts, from Adam Smith through J.
M. Keynes, and the governmental and business institutions based
upon them, assume that the performance of labor is the sole or
primary method of legitimating individual income; that capital
instruments increase ''labor productivity' and that the goal of
an economic system is to keep labor employed.

The real world of industrial production, however, operates
on opposite assumptions: It is constructed on the reality of
the full productive equality of the two factors of production:
the human factor (labor) and the non-human factor (capital in
all of its forms, including land, structures and machines). The
theory of Universal Capitalism and the Second Income Plan are
concerned with the proper structuring of an economic system in
the two-factor economic world, and the updating of pre-
industrial mores and ethical precepts to conform to the techni-
cal facts of an economy in which capital instruments produce
most of the goods and services.
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