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Fr. FiNree, PriuninentTheologian, 
Spealf>s .Hereal~pl!:t~ponomic Justi~e 

"We have to re-think the whole ' 
relationship of capital and labor," 

. said the co-founder of the Center for 
,; ·Economic and Social Justice, Fr. : 
; . William Ferree, 'in a talk here Sun- : 
; day at St. Paul School Auditorium. , ; 
'. Fr. Ferree, who has been presi- ! 
, • -dent of Catholic universities L" Ha- ' 
£ wail and Puerto Rico and ' assistant 
L world general of the Marianite or­
l , ~,explored Employee Stock Own­
t' ership Plans (ESOPs) against the 
~. :background of the Bishops' (draft) 
~ -Letter on "the Economy. He said the ' 
~ "ESOP ~pt was presented to . ~e 
~" 'bishops bUt they failed to p-ve it any 
l!.·more than :a ''throw-away'' line in ' 
Ltheir :draft- letter. , He .indicated ',he I 
r 1l0pes for better recognition in .revi':: . ;- ,mon ' ,'. r ': " ;. .' . ' . l· F~USingori a Chart' sbo~g that : 
;: ;human population increased little I 

i, ,during most . of the 6,500 -years of : 
-: 'recorded history, he cited the explo- ; 
.. sive rise in population following the . 
i,', ,gains in productivity iD the medico- . 
~ ;!anitary revolution, the Industrial ; 
~ ,Revolution, the technological 'revo- : 
~ lution-and- the . infonnation revolu-
i,: tion ~ events mostly wi.thin IUS life-
I . time of 80 years. ' . ,, ' , : : .. .. > . ; 
1~ .- '. Talking about man's circumstanc- .. 
~: 'es before the Industrial Revolution, ' 
I ' .he said 90 percent ot the workers \ 
~' were required to feed }o.o percent of :' ! 
; people at that time, whereas in the I 
, ,United States at the' present time, . 
f~ less than'} percent of ' the population ' 
£. is engaged in. farming, feeding ev-
; eryolie and prOducing a surplus. We . 
i,-shouldn't be, surprised, he said, that 
~ , Ethiopia is-experiencing famine; we 
1 should ,be:aurpt;ised that the world 

f :~~th riie'~d~trial ~~;~i~ti~n.' be 
~ . said, came' ,the argument . that the . 
k ~ls of capital could Dot · be left in 
~ ·~rivate .hands ~ the ' bands of the 
~ <what he caned '~'the accumulators:" ' 
~:the landowners, the loan sharks, the 
~ ~tu ·gatherers , and the professional 
t~lOldIenl: TbeyUvea '.well ,and built .. 
f :civillza'Uon, "CoDstructing : mOD- . 
f. ;umez.tsandracquiringjewels and po­
W:etry, '.becaUSe ' the,y . were above .the 
[,' .atrugglefor subsistence;' they were 
t'1 the only ones who could 'buy the cap­
~ ital tools of the dawning Industrial ' 
!i! RevolutioD. ;. • ...:. , ;.=~ ... _., .. _. ', ,;""'" '" . . . 

.,'~ ". But PoPe' LeO xm, . contrary to 
L; the collectivists whose arguments 
~ i would ha.ve led to ~~te . ownership, 
: ,;, decreed, 10 his Condition of Workers 
;'! which became the ~'1dagna Carta of . 
j)capitalism," that ownership of 'capi­
; ~ taI tools belonged in private hands, 
~~; with ownership to spread to the 
; i workers. ' . ' . 
H· As predicted, he related, the accu­
( mulators built capitalism "in their ' 
,-::'::own ~age" . ~ . with the business 
~~':corporation ' as ' the absentee . owner . 
t'4and the workers,ipenmanagers,as ' 
~~tsidecontrac~ fhis.,he ~d, ~ ,'; 
I ~where , the·.,advetsarial -:relationsJiip -
f tover··wages and prices' began. Only 
f; '-"government iiiterference,"- in the 
~ -bonn of labor legislation, he argued, 
f~has kept the system from breaking 
f: jdown.. "' -".:.. . :~:.~~ .;: ~r ~ :., ) . . ; .. . : ... . 

rI.' The EsOp dellJS with !that adyer-' . , 
t~l relationship, engendering col- , i 
~ ,=~~ation; even between ~ons and 
'. gers , - "It's the only thing we 
!~:P.n I mde ~a future ou~ 9f,'" he con­
~~l~d~! ;-"'> " ' : " ",: .. . H - ," , ; 

( '- '. ESOPs, 'he explained, are typical- i' 
!kly . accomplished by ~tra. under : 
'i- :~which stoCk in a corporation is pur- . 
t dlased by the workers in a loan ar- ' 
f. : ... rangement that puts up the stock as ; 
~: collateral for the loan. Earning!! of \. 
\ the corporation ,are used :to retire 
l, the loan and acquire stock own- i 

t :!~g~. ~e . ~ork~~:~, ~,~, :~re- . 
l · .. · - : ; . , . . . .' 

~< .. 'He said there are DOW 16 federal paws : to help accomplishESOPs, 
f ~adding a ' quote from . a ~mpany 
".owner-friend wbo says" "'It is easier 
b o do than not do." Fr. Ferree point­
~ .~ out that a further stel» would be a ' 
~ General Stock Ownership Plan that 
LCOuld -i~clude everyone, !DCluding ' 
~. Ute handicapped. , ;', :, .. , •. , :' ' 

~ '~ut~~eo:ee~~~g~~i~i'~=" 
t of income ,""" wages and profits. 
~ ,;They now offer ','areal solution for 
, the 'first time in a lifetime," he de-. 
i;, clared. Without· access to profits, he . 
¥.,argued, -the wage earner is a . 
~. '''slave.'' Fr. Ferree also pointed out r that broad stock ownership would . 
; 'SOlve 'the current problem of spend- . . 
: ing "half· our time" redistributing 
; wealth. " '-,' : . ' 
t, He . said the trend toward more ' 
~~ .... _ ~ • • ' .. ' .. , ...... . . . :....~, , . _ ..... _ _ • . ; . . .... ... ~ ... : . ,. _ . ... _ . • 4 

", productivity should continue, ' be­
;. cause "hu'man bein2s were not 
;i made to do animal work." But he ' 
~ warned that, if work is not orga­
.', nized right, many people will be out 
;, of work. He added that the present 
; system of high unemployment, off­
I _ set by taxing fewer and fewer work-
. ers, is causing outrage and anger . . 
~ In a question-and-answer period ' 
~ before the audience of about 45 per­
t sons from the community, he ar-
; gued for an "industrial Homestead 
i Act" that would do for todar.'s indus-
: trial ,worker what Lincoln s Home-
i stead Act did for the farm worker 
r' ~ give him , access to capital. ,He 
; ,added that there is some' effort 'be­
;_ ing made to have this concept tied 
k . to our allocations of foreign ald. . ' 
F; · ',He also explained how economic 
~ ,JlJ1d social issues are of concern to 
:;,jheologianS - in the relationship of 
f\created self,to oth~rs and to heaven 
It and earth, through love, especially 
~ .through Christ. ' . . • . l , '. 

f. -. Earlier last weekend, he spoke to 
r the priests of the Deanery. While 
~ here, he was a guest of William A. 
" Schirra, an acquaintance ,of more 
r;than 35 years and also co-founder:of 
( the Center for Economic and Social 
HJ~~~. " "'~ '~ .. : ~ " /.: :.; .:.J. ,':::' 


